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FARM SAFETY & GRAIN BINS
Safety is an important part of living and working on a farm.  One important aspect for creating a safe environ-
ment on your farm is proper clearances for electric lines around grain bins.

When starting to plan for a new grain bin or move an existing bin, please contact North West REC at 712-707-
4935 or 800-766-2099 and Northwest Iowa Power Cooperative 712-546-4141 to ensure you of meeting the 
National Electric Safety Code requirements.  We will provide assistance in planning for a safe environment for 
everyone working and living around grain bins.

According to the Iowa Electric Safety Code found in Iowa Administrative Code Chapter 199 – 25.2(3) b.  An 
electric utility may refuse to provide electric service to any grain bin built near an existing electric line which does 
not provide the clearances required by the American National Standards Institute (ANSI) C2-2007  “National 
Electrical Safety Code,” Rule 234F.  This paragraph “b” shall apply only to grain bins loaded by portable augers, 
conveyors or elevators and built after September 9, 1992, or to grain bins loaded by permanently installed augers, 
conveyors or elevator systems installed after December 24, 1997.  (As adopted by the Iowa Utilities Board.)

If you have any questions concerning clearance regulations, please call our office 712-707-4935 or 800-766-2099 
for the safety of everyone involved.

OFFICES CLOSED
Our offices will be closed in observance of

Independence Day on Monday, July 4, 2011.
Please call 1-800-766-2099 in case

of outage or emergency.

Putting new appliances in your home can pay off in many ways.

The new appliances generally have more capabilities than the older models 
they replace, but you’ll also find that new Energy Star®-rated appliances use 
less electricity than your old appliances.

In addition, North West REC will pay you a rebate when you replace your old 
appliances with Energy Star models. The rebates are $50 for clothes washers 
and $25 each for refrigerators, freezers and dishwashers.  The maximum rebate 
per cooperative member-account is $250.

So look for the Energy Star label when you are appliance shopping and re-
member to request your rebate.  Forms are available on the cooperative website 
(www.nwrec.coop) or call your cooperative office at 712-707-4935 or 800-
766-2099 for information.

ENERGY STAR APPLIANCE REBATES



Your patronage dividend is one of the primary benefits in being a member of North West REC.  Your cooperative had an 
excellent year of financial operations in 2010, so the board of directors assigned $1,400,000 in patronage dividends to the 
member-owners.   North West REC members who received electric service during the year 2010 will receive a patronage 
dividend assignment.  Your portion of this assignment is based on the amount of electricity you purchased from the coop-
erative in 2010.   

Shown here is an example 
of the patronage divi-
dend allocation notice as 
printed on your electric 
bill that you will receive 
in May.  The patronage 
has no cash value and 
cannot be used in pay-
ment of electric bills. 

Patronage dividends are 
retained by the cooperative 
until the board of direc-
tors approves them to be 
paid.  Upon approval, a 
certain percentage of past 
allocations are retired to the 
members.    

If a member becomes de-
ceased, patronage dividends 
can be refunded.  The 
member’s estate then needs 
to fill out the required 
paper work to have the 
past patronage dividends 
refunded.  

If you have a change in 
address, please keep the 
cooperative informed of 
your new address.  This will 
ensure any future patronage 
checks mailed to your cor-
rect address.
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North West REC, located at 1505 Albany Place SE, Orange City, IA 51041 is holding unclaimed property (resulting from 
a refund or patronage dividend) due to the persons listed below.  Please call 1-800-766-2099 to claim this property or to 
update an address.

WE NEED YOUR HELP POLE MAINTENANCE PROGRAM CONTINUES

One of the key ongoing maintenance programs we do annually in order to try to 
improve our service reliability is pole testing and treating.  Each year we test and treat 
approximately 3,000 poles. 

Poles that are rejected due to excessive rotting conditions are replaced.  The other 
poles are treated with a pole treatment which significantly extends the life of the pole.  
The very low 2% or lower rejection rate we typically have each year is a strong indica-
tion of the strength of the Cooperative’s system.

This year you might see the contractors working in Plymouth and O’Brien counties.  
Please contact our office if you have any questions. The base on this pole is being treated to extend 

the life of the pole.

North West REC has had a busy spring presenting the high voltage demonstra-
tion to several schools and safety camps.  More than 550 students have had the 
opportunity to learn important safety procedures and precautions for around the 
farm. 

Representing North West REC at the Orange City Area Hospital were Gaylen 
Schneider and Ken Miller.  They explained the dangers of electricity through the 
high voltage demonstration.

If you are interested in learning about electrical safety by having a safety demon-
stration in your school or presented to a group of any kind, please contact our 
office at 1-800-766-2099.

OUTDOOR ELECTRICAL SAFETY TIPS
Be alert to electrical hazards and make sure everyone in your family knows how to be safe around electricity. 

Follow these safety tips:

	 •	 Check all outdoor electrical cords.  Are they frayed?  Broken?  Properly grounded?  Replace if needed.
	 •	 Use approved covers with outdoor electrical outlets.
	 •	 Unplug appliances and tools when not in use.
	 •	 Never build a pool or spa, or place a child’s pool, under electrical lines.
	 •	 Never fly kites or model airplanes near overhead power lines.
	 •	 During storms, stay out of lakes, ponds, pools and spas.
	 •	 Don’t touch metal fencing after a storm.
	 •	 Assume any downed wires are energized.  Stay away and keep others away!
	 •	 Do not attach signs to utility poles.  Nails or tacks could cause an accident to a lineman.
	 •	 Never climb trees near power lines.  Even if the power lines aren’t touching the tree, they could touch when 
		  more weight is added to the branch.
	 •	 Never go into an electric substation for any reason.

Stay safe this summer and enjoy your time outdoors!

CAMPS PROMOTE FARM SAFETY
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“Even though 

wholesale power 

costs have increased 

over 50% in the last 

five years, we have 

only had one retail 

rate increase.”

Lyle D. Korver

Manager’s Report
WHAT IS THE POWER COST ADJUSTMENT

ON MY ELECTRIC BILL?

We have noticed an increase in the number of phone calls from our members this 
past month questioning the power cost adjustment (PCA) line item on their April 20 
electric bills. Since it has been quite a few months since we have had information about 
the PCA in our newsletter, I thought it might be a good idea to give an update on the 
PCA.   

At the outset, it’s important to note that purchased power costs account for approxi-
mately 79% of the Cooperative’s total operating expenses and these wholesale power 
costs have increased over 50% in the last five years.  

What is causing wholesale power costs to increase?
Approximately 20% of our purchased power is hydro generation from the dams on 
the Missouri River. Even though water levels in the reservoirs is very good again, there 
was a seven year drought period during the last decade and this caused hydro rates to 
double over the last five years.  

The remaining 80% of our purchased power comes from Basin Electric and is primar-
ily coal generation, along with some wind, other renew-
ables and natural gas.  Basin has needed to add some new 
generation to meet the increasing demand for electric-
ity throughout their nine state service area and this has 
increased wholesale costs.  Another factor is additional 
environmental costs associated with increased EPA regula-
tions on coal generation.

What about retail rates?
Even though wholesale power costs have increased over 50% in the last five years, we 
have only had one retail rate increase.  That increase was 11.8% and went into effect on 
July 1, 2009.  That was the first increase in retail rates in 26 years.  

It became necessary last year for the Cooperative to have increased revenues to offset at 
least a portion of the increasing wholesale power costs.  In lieu of another rate increase, 
the Board of Directors made the decision to implement a power cost adjustment 
(PCA).  The PCA was implemented on April 1, 2010.

What is a PCA?
A PCA is a method of either collecting from or returning to the members the differ-
ence in wholesale power costs compared to the base wholesale rate.  It is not designed 
to recover any other operating costs – just the changes in the wholesale power costs.  

How is the PCA applied to my monthly bill?
The PCA changes monthly and is applied to each member’s monthly kWh usage.  The 
PCA averaged less than 3 mills or 3/10 of a cent during the months of April, 2010 
through December, 2010.  As an example, if a member’s usage averages 1,500 kWhs 
per month and the PCA for that month was 3 mills, the amount that would be added 
to the monthly bill is $4.50.  This is a separate line item on the bill.

Why was the PCA higher last month?
With another increase in wholesale power costs that went into effect on January 1, 2011, we are anticipating that the PCA 
will average around 5 mills per kWh for 2011.  It was a small credit (-.305) in January, 1.69 mills in February and then 8.02 
mills in March.  (It will be 5.537 mills in April.)  The graph below shows the PCA for each month since it was implemented 
in April, 2010.  

Why does it fluctuate monthly and why was it higher in March?  (The March PCA was applied to March usage and billed 
on April 20.)  The primary reason that the PCA fluctuates monthly is that it is based on the average cost per kWh purchased 
from our power supplier and this is significantly impacted by weather.  For example, in months where there are wide fluctua-
tions in daily temperatures, we will typically see a higher average cost per kWh than in months when the temperature is fairly 
consistent.  This obviously depends a lot on the time of year.  In March, we had a very cold morning on March 2nd and this 
caused a higher peak demand than we had experienced last March.  This pushed average power costs up for the month.

Will another rate increase be necessary?
We are hopeful that the PCA revenue will be adequate during the balance of this year so that it won’t be necessary to do a 
rate adjustment.  However, our power supplier is projecting that wholesale rates will increase again next January.  Depending 
on how much they increase, it may be necessary to implement a retail rate increase sometime during 2012.  We will keep you 
informed and will make every effort to delay a rate increase as long as possible. 

We hope this answers some of the questions you may have had regarding the PCA.  We continue to work hard to operate as 
efficiently as possible and to control the 21% of our operating expenses that we have some control over.  We are pleased that 
even with the higher PCA this year, North West REC continues to have very low electric rates compared to other RECs in 
Iowa and the U.S.  We will work hard to keep them that way.

Please feel free to contact us if you want additional clarification about the PCA or anything relating to your electric bill.  

We have CFL bulbs remaining after our district 
meetings. We invite our members to stop at 

one of our offices, and we will give you
two FREE bulbs until the supply is gone.


